
REPUBLIKAE KOSOVES- PRESIDENTI
REPUBLICOF KOSOVO- THE PRESIDENT

REPUBLIKAKOSOVA- PREDSEDNIK

DECREE FOR RATIFICATION OF THE
INTERNATIONAL AGREEMENT

Pursuant to Article 18, item 2 of the Constitution of the Republic of Kosovo, Article 10
paragraph 4 of the Law no. 04/L-052, on International Agreements and Article 4, item 3
of the Law No. 03/L-004 on the Ministry of Foreign Affairs and Diplomatic Service, I
hereby issue the following;

Decree

The ratification of the Framework Agreement on the Status and Cooperation related to
the operations of Islamic Development Bank in Republic of Kosovo between the
Government of the Republic of Kosovo and the Islamic Development Bank, signed in
Dushanbe, Tajikistan on May 25, 2012, and received in the Office of the President of the
Republic of Kosovo on June 06, 2013.

Pursuant to Article 18, item 3 of the Constitution of the Republic of Kosovo, the ratified
agreement shall be forwarded to the Parliament of the Republic of Kosovo as a
notification.

The ratified agreement shall enter into force on the day of its publication in the Official
Gazette.

Decree No: DMN-012-2013

Prishtina, June 17, 2013

Atifete Jahjaga
President of the Republic of Kosovo
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FRAMEWORK AGREEMENT

THIS FR..t\MEWORK AGREEMENT(hcreinafter referred to as the "Agreement") is made
on ~l//:) /2013G (corresponding to £IL/1434H) belweenthcREPUBLIC OF
KOSOVO, represented by Ministry of Finance(hereinafter referred to as the "Republic ('.1'
Kosovu") and JSLA:vIIC DEVELOPMENT BANK, an international Islamic financial
institution established pursuant to its Articles of Agreement ratified or accepted by its
member countries and formally opened on 20 October 1975 (hereinafter referred to as "the
Bank").

The Rcpubl ic of Kosovo andthe Bank are hereinafter referred to individually as "Party" and
collectively as "Parties".

WHEREAS,

A. The purpose of the Bank is to foster the economic development and social progress of
its member countries and 1\1uslim communities in non-member countries individually
as well as jointly by participating in various developmental aclivities in accordance
with the principles ofShari'ah (the Islamic Law);

B. The Board of Executive Directors of the Bank has, by its resolution ]\0.
BEO/06/04/420/( 186)/32 approved the allocation of USD 40,000,000.00 (Unit~d
States Dollars Forty Million) from the Bank's Waqf Fund (hereinafter referred to as
the "Allocated Amount") to participate in a 5-years programme for reconstruction of
the Republic of Kosovo as follows:

(i) USD 10,000,000.00 (United States Dollars Ten Million) in the form of
grants to be spent mainly in the reconstruction and rehabilitation of
educational institutions and health centers;

(ii) C"SD 10,000,000.00 (United States Dollars Ten Million) in the form of soft
loans; and

(iii) USD 20,000.000.00 (United States Dollars Twenty Million) for financing
income generating projects by way of Installment Sale, Leasing and
lstisna 'a, provided that each project under this program was to be presented
separately to the BED for approval.

c. As of 2012, the Republic of Kosovo has utilized a total of l.:SD 13,000,000.00
(United States Dollars Thirteen Million) from the Allocated Amount (i.e. the grant
amollnt ofUSD 10,000,000.00, and USD 3,000,000.00 from the soft loans);

D. The Republic of Kosovo is willing to utilize the balance of thcAllocated Ameunt
(i.e.USD7,000,OOO.OO) remaining from the soft loans allocation and USD
20,000,000.00 (United States Dollars Twenty Million) mentioned in paragraph-B (iii)
above for implementation of priority projects jointly identified during a programming
mission of the Bank in April 2012.
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I E. The Republic of Kosovo aspires for obtaining membership in IDB and intends to

complete the required conditions and formalities;

I Pending the Republic of Kosovo's membership in the Bank, the Parties intend to
agree on a legal framework to establish the status of the Bank in the Republic of
Kosovo and to regulate the Parties' mutual cooperation and partnership in ordcr to
facilitate the effective and smooth implementation of the Bank's operations and
projects in the Republic of Kosovo, in accordance with the Bank's mandate to foster
the economic development and social progress of Muslim communities in non-
member countries.

F.

I
I

NOW, THEREFORE, THE PARTIES HAVE AGREED AS FOLLOW:

I
I

Article-l PURPOSE

1.1 The purpose of this Agreement is to establish the status of the Bank and its operations
in the Republic of Kosovo and to regulate the Parties' mutual cooperation and
partnership in order to facilitate the effective and smooth implemt:ntation of the
Bank's projects in the Republic of Kosovo, in accordance with the Bank's mandate to
foster the economic development and social progress of Muslim communities in non-
member countries.

I
I
I
I

1.2 Subject to availability of funds and signing of separate agreements between the
Parties with respect to each identified project in accordance with the Bank's
applicable policies and procedures, implementation of any project by the Bank in the
Republic of Kosovo shall be in line with the Republic of Kosovo's developmental
strategies, programs and priority sectors, including but not limited to, agriculture,
education, energy, health, human development, Islamic banking and finance, rural
development, transport and water.

I
I

Article-2 LEGAL STATUS OF THE BA...~KIN THE REPUBLIC OF KOSOVO

To enable the Bank efficiently to initiate and implement its operations in the Republic of
Kosovo, the Bank shall be recognized as an independent international financial institution
possessing full juridical personality within the territory of the Republic of Kosovo. In
particular, the Bank shall have full capacity:

I (i) to contract;

(ii) to acquire and dispose of immovable and movable property; and

I (iii) to institute legal proceedings.

Article-3 IMMUNITIES, PRIVILEGES AND EXEMPTIONS

I 3.1 The Bank, its operations, property, assets and personnel, shall, within the territory of
the Republic of Kosovo, enjoy the immunities, privileges and exemptions accorded to
it by its member countries under Chapter VII of the Articles of Agreement
establishing the Bank.I
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3.2
In particular and without prejudice to the generality of Article 3.1 hereof. the
immunities, privileges and exemptions accorded to the Bank in the Republic of

Kosovo shall include the following:

(i) Freedom of the Bank's property, assets, funds and monies in whatever
currency and by whomsoever held from restrictions, regulations, controls and

moratoria of any nature;

(ii)
The Bank's right, in exchange for any available convertible currency, to
purchase the national currency of the Republic of Kosovo in sllch amounts as
the Bank may require from time to time for meeting its operational
requirements in the Republic of Kosovo. In the event of shortage 0f the
national currency of the Republic ofKosovo, the Central Bank of the Republic
of Kosovo shall sell to the Bank the national currency of the Republic of
Kosovo in such amounts as the Bank may require from time to time for
meeting its operational needs in the Republic of Kosovo, at the published
exchange rate of the Central Bank of the Republic of Kosoyo, and at 110 less
favorable terms and conditions than those accorded to other international
organizations operating in the Republic of Kosovo;

(iii)
the Bank's right to purchase, hold and dispose of convertible currencies,
securities, bills of exchange, negotiable instruments, and transfer the same to,
from and within the territory of the Republic of Kosovo, open, maintain and
operate accounts in national or other currencies, and carry out any operations
authorized under the Bank's Articles of Agreement;

(iv)
Exemption of the Hank's operations, assets, property (movable and
immovable), funds and income of whatever nature, capital and profits
involved in such operations from the payment and/or withholding or ccllection
of any and all forms of present and future, direct and indirect taxes, inciliding
V AT, customs and stamp duties and any other form of levies and charges;

(v)
According the Bank a preferred creditor status and its financing ranked no less
than the financing received by the Republic of Kosovo from other multilateral
developmental and/or financial institutions;

(vi)
The same status, rights, immunities, privileges, exemptions and facilities as
are accorded by the Republic of Kosovo to the members of other international
organizations accredited to or involved in the performance of their official
duties in the Republic of Kosovo, provided that such status. rights,
immunities, privileges and exemptions do not diminish, or invalidate the
status, rights, immunities, privileges and exemptions afforded to them under
the Bank AI1icies of Agreement. Without prejudice to the generality of this

paragraph:

(a) Privileges and immunities necessary to expedite the issuance of visas
and facilitate travel, immigration and movement of the Bank's
personnel visiting the Republic of Kosovo on official business of the

Bank;
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I (b) Facilities related to visa, travel, immigration and movement of the

Bank's agents and contractors, experts and consultants performing
duties in the Republic of Kosovo on behalf of the Bank;

I
I

(c) Immunity from legal process with respect to acts performed by the
Bank's personnel in their official capacity; and exemption from any
form of direct taxation on salaries and emoluments paid to them by the
Bank; and

I
I

(d) The same repatriation facilities for themselves and their dependents, if
any, and the same protection by the authorities of the Republic of
Kosovo in time of international crises or national emergency as
accorded to members of diplomatic missions.

3.3 The privileges, immunities, exemptions and facilities accorded in this Agreement are
granted in the interests of the Bank and not for the personal benefit of the individuals
themselves. The Bank may at its discretion waive any of the privileges and
immunities conferred to it by this Agreement, to such extent and upon conditions as it
may determine, provided that such waiver of immunity does not extend to any

measure of execution.

I
I

3.4 the Bank shall take every measure to ensure that the privileges, immunities,
exemptions and facilities conferred by this Agreement are not abused and for this
purpose shall establish such rules and regulations as it may deem necessary and
expedient. There shall be consultation between [he Republic of Kosovo and the Bank,
should the Republic of Kosovo consider that an abuse has occurred.

I
I

Articlc-4 FOCAL POINTS

I
I

The Parties agree that the Office of the Minister of Finance in the Republic of Kosovo, on the
one part, and the Country Programs Department of the Bank, on the other part, shall serve as
thcParties' respective focal points for coordination of the ongoing and future the Bank
activities and projects within the framework of this Agreement.

I Articlc-5 AMENDMENT

I
The Parties may amend the provisions herein or enter into supplementary agreements through

exchange of letters.

Articlc-6 ENTRY INTO FORCE AND TERMINATION

I
I

6.1 This Agreement shallcomc into force upon completion of the required procedures by
the Palties subsequent to its signature, andshall remain valid until the Republic of
Kosovo attains membership of the Bank.

6.2 This Agreement shall be terminated upon:

I
I

(a) The Republic ofKosovo attaining membership of the Bank; or
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(b) Six (6) months' norice of termination given by either Party to the other Party
provided that the Bank has no ongoing project in the Republic of Kosovo,
and/or amounts due from the Republic of Kosovo.

Article-7 COMMUNICATIONS

I
I

Any notification in writing from one of the Parties to another shall be deemed to have been
properly communicated if it has been conveyed by hand or transmitted by cable, fax or
regular mail to one of the following addresses:

I

For the Republic of K.osovo;
Ministry of Finance
Rr. NenaTerezc. p.n. Prishtine, 10000
Republic of Kosovo
Tel: +381 3820034 101
Fax: : +38 I 38 213 113
Email: zyraministrit@mfc-ks.org

For Isillmic Development Bank:
P.O. Box 5925
Jeddah 21432
Kingdom of Saudi Arabia
Tel: .L.966 2 636 1400
Fax: +96626366871
Email: idbarchivcs@isdb.org

I

I
Article-8 AGREEMENT LANGUAGES

I

This Agreement is signed in the English, Albanian and Serbian languages provided that thl!
English text of this Agreement shall be regarded as the authentic text for both interpretation
and application purposes.

I
I
I
I
I
I
I
I
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EXECUTION PAGE

IN WITNESS WHEREOF,this Agreemt:nt was duly signed for and on behalf of the Parties
in the English, Albanian and Serbian languages on the day and year first above written.

FOR AND O>J BEHALF OF
REPUBLIC OF KOSOVO
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FOR AND ON BEHALf OF
ISLAM1C DEVELOPMENT BANK

------_::::...--- ~----_.---- .,..----___ -----
.,--- '----"

AHMAD MOHAMED ALI
PRESIDENT
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